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ACT;1e30.
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Irt pursuance of clause (3) of artic]e 348 of lhe Constitution of India, the following

translation in English of the'iiombay Local Ifund Audit (Amendment) Ordinance' 2011

1ru,1,.b.d. v or z'orri, i. t 
".ury 

p,rbli.h"d under the authority of the Governor'

By order and in Lhe name of the Governor of Maharashtra'

}I, B. PATEL,
Secretary to Government,

Law and Judiciary DePartment'

lTranslation in English
2011. (Mah. Ord. V of 2011),

o{.the13ombayLocalFundAudit(Amendment)ordinance,
published ,rrdnt the authority of the Governorl'

FINANCE DEI'ARTMENT

Mantralaya,iVlumbai4OOOS2,datedthelothMarch20ll'

MAI{ARASI{TIrA ORDINANCE No' V OF 2011'

AN OIIDINANCE /

fttrther to amend, tlrc l)ombay Local ltund' Attdit Act' 1930'

WI.IERBAS bolh Ilouses o{'l,he state Lcgislature are not in session ;

AND WI-IERllAs [he Governor of Maharashtra is satisfied that

r.]orn. circufistanccs cxist which rcndcr it ncccssary for him to take immediate'fft 
o"rio, further to ame,cl the l3ombay Local Fund Audit Act, 1930, for the

,nrtl pt .porcs hereinafter appearing ;

lTr,T fi6-1-.1,
(r)
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rfdrtg yrftFr TrsFIlr 3fiITEIrqr liTrT qrd, qI{ t". ?"tt/qncr{ qc, Yrh tjll

NOW, I'filrItlJFOIllJ, in excrcisc of t.irc powcrs ()onl'elred hy clausc
(l) of' Arlicle 213 ot'the Constitut,ir.rn of Inclia, the Govcrnor oi'

Maharasht,ra is hercby pleascd to promuigatc the fullowing Ordinance,
namcly:--

1. (/) 'I'his Ordinancc may i)c callr:d thc Ilornbay i,ocal I'und Arrdil
(Amendmenl,) Ordinancc, 20 1 1.

(2) Lt shali con)e into force at once,

2, In lhe long title of the ISombay Local Irund Audil Act,, 1930 
-no_m-.

(hereinafter referred Lo as " the principal Act "), the words " excepl Greater ffv
I3ombay " shall bc deicted. 1e3o'

3. In the preamble of the principal Act, thc words ", except Grcaler
Bombay " shail be dclcl,ed,

4. In sccLion 1 of the principal Aci, for lhe words and figurcs
" Bombay Local l'und Audit Act, 1930 " Lhe words " MaharashLrd Local
Fund Audit Act " shall be substitutctl,

5. In section 2 of the principal Act, the words ", except Greater
Bornbay " shall bc deleted.

6. In section 3 of the principal Act,-
(a) in sub-section (1),-

(i) in clause (o), for the rvords " Chief Auditor " the word
" Director " shall be substituted ;

(ll) in clause (aa), for bhe rvords " the Municipal Corporation
of the City of Nagpur, the Municipal Commissicner for that
City, " thc follorving .shall be substituted, namely:-

" a Municipal Corporation the Municipal Commissioner of
the concerned Corporation, and in case of the Municipal
Counciis, Nagar Panchayats and Industrial Townships
coristituted undcr the Maharashtra Municipal Councils, Nagar
Panchayats and Industrial Townships Act, 1965, the Chicf uatr.

Officer of l.he respectivc Municipal Council or Nagar Panchayats $62f
as the case may be, and in respect of the Industrial Townships,'
the Chicf Executive Officer of the respective Industrial
rownsn)p, ;
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rflrq rl'rR-{ TrfrqT srqIERq' l{rq 3{rd' g1d qo', 1oq1ftTFf{ qc' Yft 1C?? 1

(iii) for clause (aao)' the following clausc shail be substituted'

narncly :- r --.
" (aaa)" Dircctor " mcans thcl)ircclor' Local 1"und Accounts

Audit and i";;;;t tr-r" T"i'1 Directu' Local Fund Account's

Audit, ti'e f:np'iy Director' t'o-tot Ft"'a AccounLs Audit and

the Assista"tii;i;;l'"i'i^L lrund Accounts Audit ;";

(b) in sub-scction (2)' for the words' * Chief Auditor' Local Fund

Accounts or, as thc';lt';;; ;"' li''". oop"tv Chief Auditor' Local

Ifund Account= ", tt''oilii"o*i"i *"ia; shail be substituted' namelv :-

" I)irector, Local Ifund Account's Audit' the Joint Director'

Local I'und ntt'i'l-"t 'i'iit "l' ^t,the 
casc inay be' the Assistant

Dircctor, f'utuf f""1 Accounts Audil'"'

T.,lhroughou|rheprincipalAct,in.cluciingtl.remarginalnote.IbrSubstitution
the words " chicf nlali"':i?q-: gt.,i"l L[li*'t "' iherever thgv :ttl;11'"

orcur, the words " DI;:'; " ;; " I]i,otto''" ", respcctively' shali t'u 
l"lnJi*t.

'"totit"toa. i t;*.'"il,fl
of 1930'

8. In section 7 of bhe principal,n:'/ i' sub-section (l)' for the Amendmcr't

worrls " one hunclred rupc"' i' thc word's " #;'*#;;;;;d rupees " 
fft"?;:;

shali be substituted leso'

Ametldment

g. In section 9 of the principal Act'- of section

(cr.)fortf'"'uota'"ff'eCt'ictAuditorshailincludeinhisreporteofB<im'
a srarement "f-:l:th"'^;il';;s 

ty.u^u" t'''bttit"ttd' t"T1l'- ffi *
,,,I.he Direc*, .n_u inciude in his report a statement ot-

Part l-Serious Irregularities-";

N (b) in clausc til' 'ltut 
t'hc words " misconduc! of any pcrso'n "

"' l"hc words " 
"t"*"J*ini^i"'u*utai"g 

cotrtracts' decisions causrng

to revenue tott J'-'i'r"'^"ti'r losscs ;;;;;a 6 policv decisions "

"?:l lir:.ttlJ'" (c)' thc following rvords and lettcrs shall be

inscrtod, name)Y :_.-

' t'Part ll-Other lrrcgulat'ities--"'

10. In section l0 of thc principal Act' in sub-scction tl':,]l'lti 
lf Tfflf'

sccond proviso, b';t""t;;i;i ^ta 
(i;)' thu following clauses 

Born. XXV

t"o-',.';;"1*"T$';"q 
ny : _n ",t*.f" "',lri:i, ri*:.i;'nt 

n r re cto r' or 1 0 3 0'

LocallrundAt;t;i;A'aitn'th";;i't;;;['nirector'Localfund

\

t'h'

Accounts Audit;
(ji) does not cxceed

Irund Accounts Audit'

maY, if he considers

rlefecL or irregularitY'

"utt""t"oa 
shall make

r1:l $.f64'1

one thousand t'upees' the Director' Loczl

that it ought to be cond'oned'' condonc such

5" J;;ndonati-on, however' thc officer

;';"* t,o that efl'ect in his rePort'"'
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Amcndmenr Ll. In section 11 of ihe.t 'iit,li. Lhe words *orh;; 

"fii;,";;no-, ^ffi shall be added, namcly i_

principal Act, in .sub-sccLion (4), a{\er
Lhe case rrray bc,,, thc lbllowint;;;;

of 1930' " The cornmissioner shail comprete tho above procedur:e witrrir:six nronths frorn the datc of rcccipt ,,,.th_-;fiosa1.,,.
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:tTrTrE yIIffi Tlnrmr sftTTEr{rr qTrI .3n6, qlii qo, ?ottftrnTq ql, Yr*^ qc??

Stwtllvtil-t

In Lhc llomhay Local Iruncl Auclit Act, lt)30 (Born. XXV of 1930),

as pcr tire rcconrrnendation of lhc l3th lrinancc Commission lteport
thc nr:ccssary amendmenls al'e proposcd, as {bllows-

(rz) Lo changc the sbort LiLIc o[ [hc AcL as " [hc Mahitrashtra
Local I,'und Audit AcL " ;

(b) to proviclc that, audit of Lhc accoun! of thc Urban Local
llodies shall be rnadc by the Director, Local Fund Accounts

(c) Lo changc Lhc designalion of thc " Chicf Auditor, Local
F'und Accounl,s ", as thc " DirecLor, Local lrund Accounts Audit ";

d) to increase [he arnount of pcnaity under section 7 of
the Act liom one hundrcd rupccs to twenty-flrve thousand rupees ;

'(e) to arnend sectiori 9 oi'the Act, so as to provide that,
the Director, shall include in his report, the statcment of
irrcgularities.

2. As both I'Iouses of i,hc State Legislature are not in session
and bhe Governor of Maharashtra is satisficd that circumstances
exist which render it necessarry for him to take immcdiate action
furthcr to amend the Bombay Local Fund Audit Act, 1930 (Ilom.

XXV of 1930), for the purposes a(bresaid, this Ordinance is promulgatcd'

Mumbai,

Derted the 9th March 2011.

IL SANKARANARAYANAN,

Governor of Maharashtra.

Ry ordcr and in the name of the Governor of Maharashtra,

JIA.I}'STI AGGNRWAI,,

Secretary to Government. .

oN BEI.IAI-I'OF C';OVNRNMENT PRIN'I'ING, S'I''1'IoNCNY ANTJ PUI]LICAfIO.\, PIiINTED AND PUBLISHED IJY SI{RI PARSI{L'RA'V

JAc,L\NA,tt{ OOSAVI, rIIIN'IEII AT COVltltNl,lENl'CE)-TRAl.. r'Rrisis,21.^, r"Iil',Ul SUnttaSn ROAD, CHARNI ROAII' MUMBAl400 004

/L\iD puBl,lstiED AT I)IRECTORA'rE Or (iovtiilNt'tENT ptuN'rrNc, srATlo\TRY [\D PLIBLICATION,2l-A i\ETAJI SUB]IASH ROA-D'

ct{Atl\il RoAD, l{La.ruAI 400 004.
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rrltf,aumnm
rrdffiiE flatrr+iqar* srfrTer+q a rrqqalffi rqrFm ffit sTtqr+sr e irrtd frFr{q

onfur ffi q qr.r fr*'rrrs-{o s.*ft f*H (f*ft srr+rE).
In pursuance of clause (3) of article 348 of the Constitutio! of India, the follorring

!13nst{iop} !ryti.1 of the Bombay T,ocal Fund Audit (a-""a-""11 O1ai".""",-:rOrf
(.rMah. ord..r,r of 2011), is hereby published under the authority of the corr"rro.. 

-'

By order and in the name of the Governor of Maharashtra,

}I. B. PATEL,
Secretary to Government,

Law and Judiciary Departme::t.

lTranslation in English of the Bombay Local.Fund Audit (Amendment) Ordinance,
201i. (Mah. ord. v of 2011), published under the authorityof the GovernorJ.

FINNNCE DEPARTMENT.

Mantralaya, Mumbai 400 O\Z,dated the 10th March 201,1.

MAIIAR/\SHTRA OBDINANCE No. V OF z1tt.
AN OITDINN{CE

fitrther to amencl the llombay Local Fund Aud.it Act, 1g80.

WIIEREAS both.tlouses of the state Legislature are not in session I

AND WI{EREAS the Governor of Maharashtra is satisfied that
B,om. circumstances cxist which rcnderit necessary for him to take immediate
uov,. action further to amencl the Ilombay Local Fund AuditAct, 1980, for the
1980. purposos hereinafter appearing ;

qr4 sird_j{ (r)
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, NOW. l.tllill.lrFolu,, in excrcisc of Lhc po\ /crs (nn{bffed Lry clause

u) ol' Arlicle 213 ot' the-constitut,ion of Inclia, the Governor o{'

Maharashtra is hcrchy pleascd to promu)gato thc following ordinancc,

namcly :- -

1. (/ ) This Ordinancc mav bc callr:d tlrr: Ilornbay Local Fund Audit

(Amendrnenl) Orciinance, 201 1'

(2) It shall come inLo force at once.

2, In the Iong tii;le of the I3ombal, Locai I'und Audit Act, 1930 ]Jorn.

(hereinafter.referred to as " Lhe principal r\ct "), the words " except Greater )fv
I3ombay " shall bc deietcd. 1930'

3. ih the preamble of the nrincipal Act, thc words ", except Grcater

Bombay " shall be dclcted.

4. In section 1 of the principal Act, for the u-ords and figures
,, Bombay Locai !-und Audit Act, 1930 " the words " Maharashtrd Local

Fund Audit Act " shali be sukrstituted'

5. In section 2 of the principal Act, the words ", except Greater

Bombay " shall be deleted.

6. In section 3 of the principal Act,-
(o) in sub-section (l),-

(l) in clause (o), for Lhe words: " Chief Auditor " the word

" Director " shall be substituted ; " -

(ii) in clause (aa), for the words " the Municipal Corporation

of the City of Nagpur, the Municipal Commissioner for Lhat

City, " thc follorving shall be substitul,cd, namely:-

" a Municipal Corporation the Municipal Commissioner of

the concerncd Corporation, and in casc of the Municipal

Counciis, Nagar Panchayats and Industrial Townships

constituted under the Maharashtra Municipal Councils, Nagar

Panchayats and Industrial Townships Act, 1965, the chief wtatr.

Olficer of the respective Municipal Council or Nagar Paruchayats ffuf,f
as the case may be, and in respect of the Industrial Townships,

the Chicf Executive Officer of the respective Industrial
Township,"; .

\
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{iii) l'or clause (aaa), the following clause shall be sul:stituted,
narnely:- I

" (aaa) " I)irector " nloans thc Dircctor, I-ocal I"und Accounts
Audit and includes the Joint Director, Local Irund Accounts
Arrdit, thc Deputy l)ir,:ctor, Local Fund Accounts Audit and
the Assistant l)irr:ctor, Local lrund Accounls Audit ;";

(6) in sub-section (2), for the words, " Chief Auditor, Local tr'und
Accounts or, as the case lnay bc, the Dcputy Chief Auditor, L,ocal

Ii'und Accounts ", Lhe following words shail be subslitutcd, namely :-
" I)irecl,or, Local li'und Accounts 'Audit, lhe Joint Director,

Local Irund Accounts Audit or, as bhe case rnay be, the Assistant
I)ircctor, Local Fund Accounts Audit.".

7. 'Ihroughout the principai Act, including Lhe marginal note, fbr
bhe words " Chief Auditor " and " Chief Auditor's ", wherever they
occur, the words " I)irector " and " Director's ", respectiveiy, shall be

substituted.

8. In section 7 of l;he principal Act, in 
"rrn-ru.UJ., 

(l), for the
words " one hunclred rupees " the words " twenty-five thousald rupees "
shall be substituted.

9. In section 9 of Lhc principal Act,-
(a) for the words ,, The chicf Auditor shali include in his report

a statement of- ", the following shall be substituted, namely :-
" The Director shall include in his report a qtatement of--

Part l-Serious Irregularities-";
(b) in clause (6), after the words " misconduct of any person "

the words ,, irregularity in awarding contracts, decisions causing

to revenue loss Lncl financial losses caused by policy decisions "
shall be added;

(c) aftei clause (c), thc following words and Iettcrs shall be

inscrtcd, namclY;--
" Part ll-Othcr Irregularities---"'

10. In section 10 of the principal Act, in sub-section (3), in the
second proviso, for clauscs (d) and (ir), the following clauses shall be

substituted, namelY:-
,, (i) does not exceed five hundred rupees, the Joint Director,

Local Fund Accounts Audit or the Assistant Dirqctor, Local fund

Accounts Audit;
(li) does not excecd one thousand rupees, the Director, r,ocnl

Fund Accounts Audit, t

may, if he considers that it ought to be condoned, condone such

defecf lr irregularity. On such condonation, however, the oflicer

"o.rcerned 
shlll make a note to that effect in his report.".
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Si'rYt't,:Vnr-r

In the ISombay Local ll'und Audit Act, 1930 (Born. XXV of 1930),

as pcr the rccomrndndation of thc lSth l"inancc Commission Report
tirc neccssat'y amendments al'e proposcd, as lbllows--

(o) to change the short tillc of thc Acl as " the Maharashtra
Local I,'und Audit Act " ;

(b) to provicle that, audit of' the account of the Urban Local
Bodies shaii be rnade by i;he Director, Local Fund Accounts
Audit;

(c) to chartge the designaticn of the "Chicf Auditor, Local
l'und AccounLs ", as Lhc " I)irector, Local lt'und Accounts Audit ";

(ci) to increase the arnount of penalty under section 7 of
the Act fiom one hunclred rlrpees to trventy-five thousand rupees ;

(e) to amend section 9 of the Act, so as to provide that,
the Director, shall include in his report, the statement of
irregularities.

2. As both I-Iouses of the State Legislature are not in session

and the Governor of Maharashtra is satisfred that circumstances
exist which rendcr it necessary for him to take immediate action
further to amend the Ilombay Local Funrl Audit Act, 1930 (Ilom.

xxv of 1930), for the purposes albr-esaid, this ordinance is promulgated.

Mumbai,

Dated the 9th March 2011.

K SAN KARA\TAIIAYANA.T\,

Governor of Maharashtra.
I
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I

Ry order and in the name o{' the Governor of Maharashtra,

IT.A.II'S [I AGGAIIW\I,,
Secretary to Government.
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q'cai 4h. 6ffi, ewn. flqrcmrri?rt, rftiRro eiF]-sr.qri qrrq{tr qEqrdlcrd'dllT
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q-{ tSao .ir qq. g+ ufufrwrar s-mc qq qr qta-m-eq (x) rni, " Efr{ alFr*-r=qrq

E djfT q-dffi q15q. " qr qq-S-rFia{ " gqi-m onffi, sTr{ffi q{f,rE qFil g1g1ql
frf,rs. Rq

qran 6tfrr qq fticiflqrqt q-a qkqra qri fltq.- " ET rrq'-F{ qrca 6'irqrd +{d'
qt guTr$n.

q=r Qoqr qr t?. (q) 5et srfr-fi F{tfi ffiisilr (q*rR"nl q?ati{], Rotl Et, qrgt, frtfira vq

. {6r-rrE 
s-{n-qrfr +. qrt. :*'

3Tlzli-<fl' sElrs'
q qri lcrim (il e1q. fT{qq HiA ersd ilfi, B6H qqri{irilt 

E'qTTutr s-$-qrd oTr+frr {q' qET'

q are"1. ^^' ^ \ ^^rL , -^ /- ^..L$,)-,n.$ 31-tqT'

s-$-qrcr srffi qii4-&1?-fr f4ffi 6ffi (qrerqia eTrffi Birr-fr61 q.

3{Rlqq-{T fiiET qrkr qi-s-6) Et, qr eiFrFlqqrqi EtrR-ulT s-{u'qrd qTder 5q.
srfriffi slrrqkr srT-ffi 6tr-ed F-e fuqT ffi fu-qr, qqrfufr, 6r6o-qrfr

grrffi qffi1 eifriqq-dl qi entvr 3iq-€rA qrqn-qrd +im.
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