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Rural Development Department ,,/
~lartralaYa Bombay-400 032 •. '\', \

Dated the 18tlt1ay 1981 I
To

All Chief Executive Officers of
Zilla" Parisbads.

subject:- ~{"mbayVillae;e Panc'hayat§ Act,195~
A~endment to t~e --

\ L...-

Amendments to s8ctions 38, 57 ard 176 of the Br-mbay
Village Panchayats Lc~,lS38 have been mRde by the B mbay
Vj.llage Panchayats (Amer,dmer-t ) AC~" 1980(Mah. IV·'of 1(81).
In exercise of the DC'v-:erscorfer:rec. ty sub~section (':~) of
secti0n 1 01' tte An:EH"'IdmentAct Gcwert'rrrent.;"DaSissued .a
T\TotifiCCitior ar d publisred it in Govern ment Qo.ZE3tte, Bxtra­
ordina:t>Y, dated 5th Harch 1981 appoirting the ~nd day of
1'I.arch1081 to be the date or whic"h the Amertdment Act shall
come into force. ACcordirgly, ,Sccti,..ns 38,57 and-'176 of
the Bombay village Pancbayats Act, 1c5~~~ amended with
effect from 2nd Marcr 1981.

2. Sincesub-C1:auses (d), (€3), en and (g) of clause (i)
of sub-section (2) of section 28 rave been deleted, the
Sarpanch of a Village parchayat is relieved from the dealings
concerrkD g the mODeytransac t1.or s of Pan chaya to. I;..:,the said
Section 39, after sub-sectirn (4), the following new sub­
section has b~en irserted-
"(5) "f-Tt.·thingcO\'1tail'"1edin this ,section' shall make the

--~Sarpa"'Gh~J"iabJ-e for any actio'" tal-c6n by the 's..,cretarY for
which he ismaae-s"orery-re-s-pof'si-bJ:-e-urder- sub-sec.tioY1 (3)_
and (4) of section 5711•

The ab('lve position indlcates that the Sarpanch of a Village
pal'"1chayat ceased t('l exercise the fl1!'1cti0ns e,...,trusted to him
under secti0n 38(2) (i) (dJ, (e) (f) and (g) of the Bombay
Village Parchayats At;t, 1958 wi'th effect from 2hdIv12.Tch1981.

'"

~';;?,,:~:''hlecl1r Sectior' 176 (2) (vil~_",a)·'('If-'the B.V•Ps. A,ct, 1958 ..;.; ,Y-'1 prov ded that t he State GoverYlme"t may' mak~the rules und~r

,'T; , • r,4-P- l~u~e (f) ("'Ifclau~~- (i). of sub-seCt~0n (2) of~ecti0'" 38',' (.'6 M'A",,~A~ r1.b1.Dg the manner 1.1'1whJ.ch tre rece:i.pt may,bo J.ssued."~' ,~~' Howe 0r, after deletioi'l of the-aforesaid sub-clause (f)

V.-P'Iffi" .s i·,,"s CO"tai" ed i" sec ti "" 176 (2!J "(viii - a) had be~" me, ~ II re undan t. Claus e -(viii-A) of. sub-se~~io" (2) of sectlor. 1':'6, has;therefore, been deleted v1.de SeC~1.0n 4 of tho Amendment,

, K Act • '\y 4.:'4dAx~q. After sub-sectio" (2)- of sectinn'J2? of the B.V.Ps .Act,< 1953 the fol10w.1.ng sub··secti01iS 'ha'J8 b2':-W'; j_~ S8t'ted_

~ "(3) subj ect to the provisi('lns of sub-sectirt1 (5) of
sectiN' 38, the S9'cr..tary shall be srldly respo1'1s:i.ble for the
safe cust('ldy of t be Village fUrtd, the village- Zmploymert Fund,
ard other mC'l1"eysreceived on behe.l f of the pal'"1chayat, from time
~GO t1me, and shall ppe:rate them for the following purposes, "
namel;!



'.,..(:3.1. .i;.D·:tbrX'-i~:;t):;i.c'-' <::..t~· l;/·c.:rt:r.c ""ts :i.~-;'-1~·-r;f C~o~l.Ut·~S_,ar~t~l .'
r0.funds 11" compliarce with ,"t~1i::: prcvi~:::"(\118 of this I,.(:c 8.\,:d the
r\.lles ffi3,dethereund,-=,r or tbe reso1utiJ',ns duly passed by the
pai'~chayat ;

(b) receive all sums of money or behalf of the Panchayat
in response tr, notices, bills, appeals a,..,d otber process'CJs
issued by the parchayat;

(c) issue of receipts 1n thE:::p:-es.cribed m2.rr·er fe-,r all ­
511m3 of money receiv.;;;dor bebalf of 'Ghe panCDayat ar<d CrGditing
them ir< the re18va~lt fUY"d;

Cd) hold cash imprBst- on-ba,..,d', of nrt m0rG tl:ati
Rs. 50 at a time, for ec,Y)ting8nt purprses of the paY'chayat;

(e) i.t1cur 'CoY>tiY"gant expenditure up' tr tet1 rupees at
at1Y Ol"e 00ca38ion;

(f) for j)8rforming such ot}"\erduties and exercisinf!, sucr
C'ther powers in n3ga:cd tr 'f;i18 f~nc1s ctS may bE'J pr2sc::rj.b<.:Jd-;

J\..~.(4) The SecrBtarY shal'l s ubmi t a weekly· stat em'9r<t of accr:.l1"1/"t:-,
to the s::::rpanch 8,r<da mor< th:.y statement of account tl"' the Dlno,;l:
Dc-..rslopment Ofn.ceT, giVing i., particula:r.tbe d.2tails (",f 1j())e
receipts intn ard paJTmeY'ts f:::-omand the b9.la0Ce iY1 tt'e ftlnG~
uflder his control H. j'0US, from the 2fld MarC1:l 1081 the IT.P •

. See r8t ary is s 0181y" rsspcw: sible for t'h~~afe c Ust0dy of t rG Vil
-lage Fund, the Villdge .e;m:11oymE.'Y'tpUnd and r.:tberE1oY'8Ys
received on behalf' cf t heparchayat- ar·d he'h as to disc'hc_r-ge
statlltorY duti\;;Js 'entrustGd to himuY"der sub~se,ctiC'Ds (3) a~d
(4) or section 57 of the D:mbay Village. pa}~chayats Act, 1C.:58.

Acco:~di"'"gly, the ViLLage P3.nchayat S(~cr8td.rY has tl"' d'~al vii th ~
aI1-',rnc,rey transactiors on behalf of tbb . P3.nchayat. It is,
tJ:'1erefore, obvious that the Villb.ge po..r6hayat Secr'etary sl'18.11 be

-h'01d-rc'sp·on g'i-bl'e-f>()r-'- m.:!.'s·apprc)lJ r r2.t. IC'Y"- (Tf~an y -alTIr)t1rn~---6f the
Village ~'Und/lTilld.g(::1 Zmploy;:ner->t FUY'dand s UCl1 r'3spc)nsibility
C&nDot be passed or by 12l:.rrL either to the S'3.rpa''''ch or Upa-Sarpa­
nch or 0.11 y membsI' of a Pa,..,chaya t ..----'-----------------------

,'. ': r

5. You are, t herefoT e,. requestGd to bring the above posi-
tion to the rotice of 3.11 S:)cret8l."i,~s .and S.arpe.nch~~s cf Village
PE,,"CnF:.yats vJithin ynur jU:risd.icti('n~ 'j~be Village Pa.nr-:ha,yat

. Sac~0t8.ri8S ~hould speclf1cally bo ~nfnrked to d~scha~?~ the
duties er.t!:,usted tr· thorn u:'1c1er sub--secticns (3) aY'd Cd:) ·~f. ~
section 57 (If the Bombay Village Pan-:hayats Act, J_958 scrupLP:'
lously and f ailutG to' 'dischar ge J..;hose Qr'..ties .snallmp.k"e 't.hem
liable for act~or\ asp:~r prov':sions of -I:;11.eRu10s g0vUry-,J.ng
thoir s :.rvicG c c,....di tions.

COpy forwarded to:-·


