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' Payment of interest on accauonf delayed paymeny of
retirement/death Gratuis y-—-Regarding,

GOVERNMENT OF MAHARASHTRA

FinancE DEPARTMENT
Resolution No. PEN-IO9]/CR-55/SER.—4
S0 Mantralaya, Bombay 400 032, dated 6th May, 1991,

iy

T RESOLUTION

' -Th;:pﬁyn-}cnt of intcrcstyon'dclayed payment of gratuity is, at present, regulated under.Ru!e'IZS‘-_A of lthgba-
rashtra - Civil Secvices (Pension) - Rules, 1987 G [

2.~ It has been brought to the notice of Government that in cascs of retirement on superannuation the work of
[+ assessment: of the demands outstanding against the retiting Government servants commences two' years in rdvance
§. Whereas in other cases of retirement, assessment of Government dues ete. can begin only after the retitement of the
overnment.servants has heen approved by Government, A doubt has therefore, been r;\{ued whether the proyi_s{ons .
of rule129-A'are also dpplicable to those who retired otherwise on Superannuation and If so, whether the tImE!llmit
of'3 months {sito bo observed in'such cases. The position has been reviewed and the Govertiment s now pleased:to
decide that if the payment of tatuity has been delayed due to adminlstrative lapses for no fault of the retiring Gu\fgm}-’,?
hé,hti&l‘\’&llt“.]h cnses of rctﬁemcnt other than siperannuation, the payment of intetest may bg regula_lcd‘]?ﬂ/\_’t‘!;je '
S ;

~..-Oncerned Administrative Department, in Consultation with Finance Department in the following manner i R

(1) Inlcase of Government servants against whom disciplinaryljudicial proceedings are pending on f.’régflcfdre'of
retirement and in which gratuity is withheld ¢ilf the conclusion of the Proceedings—. N

“(a) Tn such cases if the Government servant js exonerated of all charges and where the ratuity js.paid on
N the conclusion of such proceedings, the payment of gratuity will be deemed to have falle§ duc on the date
following the date of tetirement, If the payment of ratuity has been authoriged alter 3 monthy from the date

of his retirement, Interest may be allowed beyond tﬁe period of 3 monthg from the date of retirensant, :
(5) In cases where the ilisciplinnry/judicinl proceedings are dropped on account of the death of the
overnment servant during the pendency of disciplinary/judicial proceedings, the paymenit of gratuity wil]-
be deemed to have failen duc on the date following the date of death and If (he payment of gratuity hag bee

| delayed, interest may be allowed for tle petiod of delay beyond 3 months from the date of death,

. .. e) n cases where the Government servant is not fully exonerated
Judicial rroceedings, and where the competent authority decides towal
; cases, the payment of Bratuity will he deemed to have been fallen due on tho date of issue of orders by the

competent authority for payment of gratuity, If the payment of gratuity fs delayed in such cased, Interest
will be payable Jor the period of delay beyond 3 mouths from the date of issue of the nbove mentioned
I arders by the vompetent authority, v

on the conclusion of disciplinary/
OW payment of gratuity, in sucl

(i1} On retirement other than on fuperamiation. —Such cases of retirement will he cither under rule 10(4) or
| \ (5),65, 66, 68 or Bl of the Mabharashtra Ciyil Scrvices (Pension) Rules, 1982, In such cases the office, which pre-
{l = pares the pension papers does not get adequate time for processing pension papers, as is available to it in'the case
i

i of tetirement O superannuation, However, provisions exist that on completion of 25 yenrs ualifying service or on

er, the Head of oilie “should

et scrvant and communicate to him the period of qualifying service
as determined vide Rule 50 of the Muhnrashiry Civil Services (Pension) Rules, |9R2, 1t I, thercfore, expedtad that
even fn cases of retirement other than on superannuation, it should ot take unduly long time for aﬁ Hewds of
oflices to prepate pension papers for retiring Government servants. It has, therefore, heen decided {hat where the

Payment of grutuity in such cases is delayed beyvond 6 months from the date of retirement, interest should be paid
‘l' for the period of delay beyond 6 menths from the date of retirement,

(r'r':'). Oun deatlt of the Government servany whife jn Service.——Such cuses may be considered on the sama lines

a8 mentioned in clange (ir} above, Detpiled procedure for processing the paymeny of death pratuity is cxpldincd in

/ Rules 136 tq 143 of the Maharashira Civil Services (Pension) Rules, 1982, 1n these cases also it shoyld ba possible
for the respective offices to process the payment of death gratuity within A reasonable dinge. It has, thereforc,

_ been decided ¢y where the payment of deat)y Rratuity is delayed beyond g months from the data of death,
‘ mnterest shoyly paid for the period of delay beyond § months from the date of death. 1f in iy cnse, the pay-
i ment of deatl, aratuity is held up onaceownf of more than one elaimant staking his/her clajm to tho samg, aych
| cases will no “tomaticaliy analify for pavment of interest in terms of these orders, The interest payment in these
j cnses willl be eXtining separately iy consultation wigh the Finance Department on merits of eyel; cise, -
i rd

(iv) Cases wh

‘ . ere the amoyn, of gratuiyy already paid i enhanced on gee
D1 the provisions relating ;

. ount of revision of pay or fiberalisation
Yo gratuity front o date prior to the deate :

: : of retirement of the Government Servant concerned, .
At prr;‘sc:j&‘, N0 Interest is paid in such eases. It has been Drought to (he Notice of Government that the
{’;‘i’"‘?'!t 0 ?' crence in praquity f, suclt enses g unduly delayed. It is expected that once the grderg relatin
eviston of pay reckoning fop Bratuity or liberalisation of rules relating to entitlement ol gratuity are isgued,
R EER T {'13!.000—‘*\-?,‘])



5,
the dilference in gratuity should be paid within a reasonable tine. Trking inlo account all nspects, it has
now been decided that if the payment on account of arrears of gratuity is delayed  beyond a period of 3
months from the date of issue of the orders revising the pay/liberalisation in the rule,interestmay be allowed
for the delay beyond a period of 3 months of the date of issuc of the said orders.

(v) Ju cases of permanent absorption of Govermmnent servants in Public Sector Undertakings Antonomotes Bodics]
Local Authorities otherwise than on enmass transfer of Governenl Servity on coimversion of Governinent Department
or a part thereof inta Public Sector Undertalings| Antonomons Body[Local Authority.- - _

Payment of interest on deluyed payment of pratuily in these cases nminy also he decided in the same manher
as prescribed in clause (i) above, 1T the payment of pratuity has been delayed beyond © months from the
date of permanent absorption, the intercst may be allowed for the period of delay beyond 6 n-nonths.

3.- As far as retirement on suporannuation is concerned, the cxisting procedure for grant of interest if the payment
of gratuity is delayed due to administrative reasons/lapses for no fault of the retiring Government scrvant wikl continue
to be applicable. Tn other words, interest will be allowed for the period of delay beyond 3 months l'rom‘th.c date ol
retirement, ; L

4. A doubt his also been raiséd whether interest is to be paid only afler disciplinary action being taken ngainst
the defaulting staff found responsible for the delnyed payment of gratuity is concluded. Government is pleased to
clarify that in all cases it which it is established that the delay in payment of gratuity was atiributable to administin-

tive lapses and for no fault of retiring Governinent servant concerned, the interest qlwui(l be paid without waiting "
for the outcome of the disciplinary proceedings ngainst the defaulting stall, The disciplinary cases should be proceeded B
with separately, Wherever interest becomes puyable in terms of these orders, the satme shall be allowed upto the end R
of the month preceding tho month in which the gratuity/arvcars of gratuity is paid. o N
5. Thesc orders shall take effect from the date of issue. The Fascs of those Govermment servants who retired) ‘t
died whilo in service befoge this date would nlso be covered il gratuity has not been paid as on the date of issuc of <
these orders nnd there had been delay in its payment beyond 3 wmonths/6 months, as the case moey be, of the dale of .
their retirement/death but the intereat would be payable’in such cases only from the date of the issuc of these orders i
or 3 months/6H mo'nths, as the case may be, from the date of retirement/death, whichever date is later. Past cases of ’
retirement otherwise than on superannuation aod on death already scttled belore the wssue of these orders, however
- need not bo reopened. ‘ :
By order and in the name af e Governer of Maharashlv,
ﬁ‘p(\ Y AN £ R
A_N-KULIKARNL
Licputy Secretary to Govenunenl.
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